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BOARD'S REPORT

Your Directors have pleasure in presenting its 15" Annual Report together with

theAudited Financial Statements for the Financial Year ended March 31, 2025.

FINANCIAL HIGHLIGHTS
(Rs in Crores)
For the year For the year
Particulars ended March 31, | ended March 31,
2025 2024

Total Income 383.61 396.02
Profit/ (Loss) before depreciation, 56.41 65.94
amortization, taxation and financing
cost
Financing cost 0.55 0.76
Depreciation and amortization 2.83 2.45
Profit/ (Loss) before tax 53.03 62.73
Taxes:
i) Current Tax 13.18 16.45
i) Deferred Tax (0.32) (0.06)
Profit/ (Loss) after tax 40.17 46.37
Other Comprehensive Income (Net off 0.07 (0.09)
expenses)

REVIEW OF OPERATIONS

The highlights of the Company’s performance during the year under review are as

under:

« Total revenue of the Company was Rs 383.61 crores, as against its previous

year’s revenue of Rs 396.02 crores.

« The Company has reported a net profit of Rs 40.17 crores for the year under
review, as against Rs 46.37 crores in the previous year.

DIVIDEND

Your Company has not declared any Dividend for the Financial Year ended

March 31, 2025.
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DIRECTORS

Retire by rotation

In accordance with provisions of the Companies Act, 2013 and the Articles of
Association of the Company, Mr Arvind Balaji (DIN: 00557711) and Mr Vikram
Nirula (DIN: 01655115) Directors of the Company, retire by rotation at the ensuing
Annual General Meeting and being eligible, have offered themselves for re-
appointment.

KEY MANAGERIAL PERSONNEL

In accordance with the provisions of Section 203 of the Companies Act, 2013, the
following personnel have been designated as the Key Managerial Personnel of
the Company:

ELE _ Designation
Prem Kalliath Chief Executive Officer
Yogesh Joshi Chief Financial Officer and
Company Secretary

SUBSIDIARY AND JOINT VENTURE

Your Company is a wholly owned material subsidiary of Blue Star Limited, and it
does not have any subsidiary company or joint venture.

DEPOSITS

The Company has not accepted any deposit from the public falling within the ambit
of Section 73 of the Companies Act, 2013 and the Companies (Acceptance of
Deposits) Rules, 2014.

INTERNAL CONTROLS

The Company has an internal control system, commensurate with the size, scale
and complexity of its operations. In addition, the Internal Audit function monitors
and evaluates the efficacy and adequacy of the internal control system in the
Company, its compliance with operating systems, accounting procedures and
policies at all locations. Periodical reports on the same are also presented to the
Board.

During the year, the internal controls were tested and found effective, as a part of
the Management’s control testing initiative.

Accordingly, the Board and the Auditors are of the opinion that the Company's
Internal Financial Controls were adequate and operating effectively for the
Financial Year ended March 31, 2025.
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RISK MANAGEMENT

The Company has risk management systems to identify and mitigate the elements
of risk which may threaten the existence of the Company. The system supports all
the processes of identifying, qualifying and mitigating risks in an interactive and
transparent manner.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The information on the Energy Conservation, Technology Absorption and Foreign
Exchange Earnings and Outgo, as required under Section 134(3)(m) of the
Companies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules, 2014
is annexed herewith as Annexure 1.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

During the year under review, 5 meetings of the Board of Directors were held on
April 23, 2024, July 24, 2024, October 25, 2024, January 16, 2025, and March 11,
2025, respectively. The gap between the meetings was within the limits as
prescribed under Section 173 of the Companies Act, 2013.

BOARD COMMITTEES

a) Corporate Social Responsibility Committee

The CSR Committee has been constituted in accordance with the requirements
of Section 135 of the Companies Act, 2013.

As on March 31, 2025, the Committee comprised two Directors:
e B Thiagarajan, Chairman
¢ Prem Kalliath, Member

During the year under review, the CSR Committee meetings were held on
April 22, 2024, October 25, 2024, and January 16, 2025.

b) Audit Committee and Nomination and Remuneration Committee

Pursuant to Rule 4 of the Companies (Appointment and Qualification of
Directors) Rules, 2014 and Rule 6 of the Companies (Meeting of the Board and
its Powers) Rules 2014, your Company, being a wholly owned subsidiary is
exempted from the requirement of constituting Audit Committee and
Nomination and Remuneration Committee.
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CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All related party transactions that were entered into during the Financial Year were
on arm’'s length basis and in ordinary course of business. All related party
transactions are approved by the Board. There are no material transactions with
any related party as defined under Section 188 of the Act, read with the
Companies (Meetings of Board and its Powers) Rules, 2014. The details of
transactions with the related parties are provided in the notes to the Financial
Statement.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

The details of loans, guarantees and investments covered under the provisions of
Section 186 of the Companies Act, 2013 as may be applicable, are given in the
notes to the Financial Statement.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134 of the Companies Act, 2013, the
Directors, to the best of their knowledge and belief, hereby confirm that:

a. In the preparation of the Annual Accounts for Financial Year ended
March 31, 2025, the applicable accounting standards have been followed
along with proper explanation relating to material departures;

b. The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
as at March 31, 2025 and of the profit of the Company for that period,;

c. The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

d. The Directors have prepared the Annual Accounts for the year ending March
31, 2025, on a going concern basis; and

e. The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

PARTICULARS OF EMPLOYEES

Particulars of employees as required under Rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 are
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required to be annexed to the Board’s Report. In accordance with the provisions
of Section 136 of the Companies Act, 2013, the Annual Report excluding the
aforesaid information is being sent to all the Members of the Company and others
entitled thereto. Any Member interested in obtaining such particulars may write to
the Company Secretary at the Registered Office of the Company.

STATUTORY AUDITORS

The Company's existing Statutory Auditors, M/s Deloitte Haskins & Sells LLP,
Chartered Accountants, were appointed by the Members at the 13" Annual
General Meeting (AGM) of the Company, for a year of 5 years, to hold office until
the conclusion of the 18" AGM to be held for FY 2027-28.

AUDITORS’ REPORT

The Board has duly reviewed the Statutory Auditors’ Report on the Financial
Statements. There is no qualifications, reservations, or adverse remarks given by
the Auditors in their report.

COST RECORDS

The Company is not required to maintain cost records as specified by the Central
Government under sub-section (1) of section 148 of the Companies Act, 2013.

SECRETARIAL AUDITOR

In terms of the provisions of Section 204 of the Act, read with Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Board
had appointed M/s N L Bhatia & Associates, Practicing Company Secretaries, as
the Secretarial Auditor of the Company for conducting the secretarial audit of your
Company for the financial year ended March 31, 2025.

The Secretarial Audit Report given by M/s N L Bhatia & Associates, Practicing
Company Secretaries, has been provided in Annexure 3 to this Report. The
Secretarial Audit Reports mentioned above does not contain any qualification,
reservation, or adverse remark.

SECRETARIAL STANDARDS

The Company complies with all the applicable Secretarial Standards.

INTERNAL AUDITORS

In terms of provisions of Section 138 of the Act read with Companies (Account)
Rules, 2014, the Company has appointed M/s Grant Thornton Bharat LLP,
Chartered Accountants, as the Internal Auditors.
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has in place a policy for prevention of sexual harassment in
accordance with the requirements of the Sexual Harassment of women at
workplace (Prevention, Prohibition & Redressal) Act, 2013. Internal Complaints
Committee has been set up to redress complaints received regarding sexual
harassment. All employees (permanent, contractual, temporary, trainees) are
covered under this policy. The Company did not receive any complaint during the
year 2024-25.

ANNUAL RETURN

The annual return of the Company has been uploaded on the Company’s website
at: https://bluestar-ee.com/wp-content/uploads/2025/06/BSEELMGT7FY25.pdf

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

During the year under review, the Company was required to spend an amount of
Rs 95,31,024/- towards activities as stipulated under Schedule VIl of the Act. The
Company has spent an amount of Rs 95,31,325/- towards various CSR initiatives.

A brief outline of the CSR policy and the initiative undertaken by the Company on
CSR activities during the year are set out in Annexure 2 of this report as
prescribed in the Companies (Corporate Social Responsibility Policy) Rules, 2014.

OTHER DISCLOSURES

e There were no material changes and commitments affecting the financial
position of the Company, which have occurred between the end of the
financial year under review and the date of this report.

e There were no significant and material orders passed by the regulators or
courts or tribunals impacting the going concern status of your Company and
its operations in the future.

Your Company has not issued any shares with differential voting rights.

e Your Company has not issued any sweat equity shares.

e There was no revision in the Financial Statements.

e No fraud has been reported by the Auditors to the Audit Committee or the
Board.

ACKNOWLEDGEMENTS

Your Directors take this opportunity to express their deep and sincere gratitude
towards the Government of India and other regulatory authorities. The Directors
thank the financial institutions and banks associated with the Company for their
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support as well. Shareholders’ involvement and employees’ contribution are
greatly valued. The Directors look forward for their continuing support and
encouragement.

For and on behalf of the Board of Directors

N\ Cror— @@g}

Vir S Advani B Thiagarajan
Director Director
(DIN:01571278) (DIN:01790498)

Date : April 23, 2025
Place : Mumbai
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ANNEXURE 1

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Information pursuant to Rule 8 of Companies (Accounts) Rules, 2014
(A) CONSERVATION OF ENERGY

i) Steps taken or impact on energy conservation: NA
ii) Steps taken for utilizing alternate sources of energy: NA
iii) Capital Investment on energy conservation equipment: NA

(B) TECHNOLOGY ABSORPTION

i) Efforts made towards technology absorption: Nil
ii) Outcome and Benefits: NA

iii) Information regarding imported technology (imported during last 3 years):
iv) Eﬁpenditurs incurred in R&D: Nil

(C) FOREIGN EXCHANGE EARNINGS AND OUTGO
Total foreign exchange earnings and outgo:

(Rs in crores)

Particulars : 2024-25 2023-24
Total foreign exchange earnings 42.99 32.67
Total foreign exchange outgo 36.75 23.36

For and on behalf of the Board of Directors

——
Vir S Advani B Thiagarajan
Director Director
(DIN:01571278) (DIN:01790498)

Date : April 23, 2025
Place : Mumbai
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ANNEXURE 2

CORPORATE SOCIAL RESPONSIBILITY REPORT

A brief outline of the CSR policy of the Company:

The Company’'s CSR Committee determines the CSR activities to be undertaken,
and the Company pursues such activities over a considerable period of time
(minimum 2 or 3 years), in order to create long term and sustainable impact in the
areas that it works in.

Some points outlined in the Company’s CSR policy are as follows:

1. Contribution towards promoting affordable health care for the community
through recognised charitable hospitals/trusts.

2. The Committee may consider supporting other deserving causes in poverty
alleviation and others.

3. The Committee will consider support of specific projects in case of natural
calamities, based on available budgets.

4. The Committee proposed to involve Company employees in these CSR
activities, so as to give them a sense of purpose beyond the commercial, as
well as to build pride in the Company.

Composition of CSR Committee:

Sr. | Name of Director | Designation/ | Number of Number of
No. Nature of meetings of meetings of
Directorship | CSR CSR
Committee Committee
held during the | attended
year during the year
B Thiagarajan Chairman 3 <)
2 | Prem Kalliath Member 3 3

Provide the web-link where Composition of CSR committee, CSR Policy and
CSR projects approved by the board are disclosed on the website of the
company:

https://www.bluestarindia.com/media/254594/csr-policy-bseel.pdf

https://www.bluestar-ee.com/wp-content/uploads/2024/05/BSEEL -CSR-Projects-
FY-2024-25.pdf
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4. Provide the executive summary along with the web-link(s) of Impact
Assessment of CSR Projects carried out in pursuance of sub-rule (3) of rule
8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if
applicable (attach the report): Not Applicable

5. (a) Average net profit of the Company as per sub-section (5) of section 135:
Rs 47,65,51,187

(b) Two percent of average net profit of the Company as per sub-section
(5) of section 135: Rs 95,31,024

(c) Surplus arising out of the CSR Projects orprogrammes or activities of
the previous financial years: Not applicable

(d) Amount required to be set off for the financial year, if any: Not applicable
(e) Total CSR obligation for the financial year [(b)+(c)-(d)]: Rs 95,31,024

6. (a) Amount spent on CSR Projects (both ongoing Project and other than
Ongoing Project): Rs 95,31,325

(b) Amount spent in Administrative Overheads: Not applicable
(c) Amount spent on Impact Assessment, if applicable: Not applicable
(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Rs 95,31,325

(e) CSR amount spent or unspent for the Financial Year: Not applicable

Amount Unspent (in Rs.)

Amount transferred to any fund

T9 Total Amount transferred specified under Schedule VIl as
Amount to Unspent CSR Account per second proviso to section
Spentforthe | a5 per section 135(6) 135(5)
Financial
b Amotint Date of Name of Date of
. transfer the Fund | Amount | transfer
crores)
95,31,325 Nil ] ] )

(f) Excess amount for set-off, if any: Nil

7. Details of Unspent Corporate Social Responsibility amount for the
preceding three Financial Years: Not Applicable
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8. Whether any capital assets have been created or acquired through
Corporate Social Responsibility amount spent in the Financial Year:

@ Yes @ No

If yes, enter the number of Capital assets created/acquired % |

Furnish the details related to such assets(s) so created or acquired through
Corporate Social Responsibility amount spent in the Financial Year: Not
Applicable

9. Specify the reason(s), if the company has failed to spend two per cent of
the Average Net Profit as per sub-section (5) of section 135: Not applicable

=11
A
B Thiagarajan i Prem Kalliath
Chairman ’ Director & Chief Executive
Corporate Social Responsibility Committee Officer
(DIN: 01790498) (DIN: 07249861)

Date : April 23, 2025
Place : Mumbai
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ANNEXURE 3

SECRETARIAL AUDIT REPORT

To,
The Members,
Blue Star Engineering & Electronics Limited

Our Report of even date is to be read along with this Letter.

1) Maintenance of Secretarial Record is the responsibility of the management of
the Company. Our responsibility is to express an opinion on these secretarial
records based on our Audit.

2) We have followed the Auditing Standards issued by the Institute of Company
Secretaries of India (ICSI) and audit practices and processes as were
appropriate to obtain reasonable assurance about the correctness of the
contents of the Secretarial Records. The verification was done on test basis to
ensure that correct facts are reflected in Secretarial Records. We believe that
the processes and practices, we followed provide a reasonable basis for our
opinion.

3) We have not verified the correctness and appropriateness of Financial
Records and Books of Accounts of the Company.

4) Wherever required, we have obtained the Management Representation about
the compliance of Laws, Rules and Regulations and happening of events etc.

5) The Compliance of the provisions of Corporate and other applicable Laws,
Rules, Regulations, Standard is the responsibility of Management. Our
examination was limited to the verification of procedures on test basis.

6) The Secretarial Audit Report is neither an assurance as to the future viability
of the Company nor the efficacy or effectiveness with which the Management
has conducted the affairs of the Company.

For N L BHATIA & ASSOCIATES
Practicing Company Secretaries
UIN: P1996MHO55800

PR No0:6392/2025

Bharat Upadhyay
Partner

FCS: 5436

CP. No. 4457

DATE: April 23, 2025
PLACE: MUMBAI

UDIN: F005436G0O00177553
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FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2025
[Pursuant to Section - 204(1) of the Companies Act, 2013 and Rule No. -9
of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014]

To,
The Members,
Blue Star Engineering & Electronics Limited

We have conducted the Secretarial Audit of the compliance of applicable
statutory provisions and the adherence to good corporate practices by Blue
Star Engineering & Electronics Limited (“hereinafter called the
Company”). Secretarial Audit in accordance with Auditing Standard issued by
Institute of Company Secretaries of India (ICSI) was conducted in a manner
that provided us a reasonable basis for evaluating the Corporate
Conducts/Statutory Compliances and expressing my opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms
and returns filed and other records maintained by the Company and also the
information provided by the Company, its officers, agents and Authorised
Representatives during the conduct of Secretarial Audit, we, hereby, report that
in our opinion, the Company has, during the audit period covering the financial
year ended on March 31, 2025 complied with the statutory provisions listed
hereunder and also that the Company has proper Board - processes and
compliance mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed
and other records maintained by the Company for the financial year ended on
March 31, 2025 according to the provisions of:

1. The Companies Act, 2013 (“the Act”) and the Rules made thereunder.

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder - Not Applicable.

3. The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder -Not Applicable.

4. The Securities and Exchange Board of India (Listing Obligation and Disclosure
Requirement) Regulations, 2015 - Not Applicable.
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5. Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings. - Not Applicable.

6. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (“SEBI Act”) - Not Applicable.

(a) The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client.

(b) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018.

(c) The Securities and Exchange Board of India (Share Based Employee
Benefits and Sweat Equity) Regulations, 2021.

(d) The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021.

(e) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018.

(f)  The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021.

(g) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011, and

(h) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015.

7. Other applicable Laws as per list attached as “Annexure - A” to this Report.

We have also examined compliance with the applicable clauses of the Secretarial
Standards issued by The Institute of Company Secretaries of India. During the
period under review, the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that the Board of Directors of the Company is duly constituted
with proper balance of Executive Directors and Non-Executive Directors. There
were no changes in the composition of the Board of Directors during the period
under review.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance, and a
system exists for seeking and obtaining further information and clarifications on the
Agenda items before the Meeting and for meaningful participation at the Meeting.
The Company has complied with the Secretarial Standards in respect of the
Meetings of its Members, Board and its Committee.




There also exists a system of recording any dissent expressed by any director in
the meeting, however all the decisions have been taken unanimously at the Board
Meetings and with requisite majority at the General Meetings.

We further report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor
and ensure compliance with applicable Laws, Rules, Regulations and Guidelines.

We further report that during the period under review,

1,

The Company has pursuant to approval of the Board dated July 24, 2024,
undertaken sale of Office Premises situated in Mumbai to 3P Investment
Managers Private Limited for a total consideration of Rs 19,00,00,000/-
(Rupees Nineteen Crores) which was based on the valuation carried on by an
Independent Valuer.

The Company has with the consent of the Board of Directors, granted Inter
Corporate Deposit(s) ('ICD") to Blue Star Climatech Limited, (wholly owned
subsidiary of Blue Star Limited). As per the Board approval, ICD up to the
extent of Rs 100 Crores (Rupees One Hundred Crores only) maybe granted in
one or more tranches on such terms and conditions as may be mutually agreed
by the Company and Blue Star Climatech Limited.

The Company has with the consent of the Board of Directors, granted Inter
Corporate Deposit(s) ('ICD") to Blue Star Limited, (Holding Company). As per
the Board approval, ICD up to the extent of Rs 200 Crores (Rupees One
Hundred Crores only) maybe granted in one or more tranches on such terms
and conditions as may be mutually agreed by the Company and Blue Star
Limited.

No Winding up Petition has been filed against the Company, impacting the
going concern status.

For N L BHATIA & ASSOCIATES
Practicing Company Secretaries
UIN: P1996MHO55800

PR No0:6392/2025

Bharat Upadhyay

Partner

FCS: 5436

CP. No. 4457

DATE: April 23, 2025
PLACE: MUMBAI

UDIN: F005436G000177553
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ANNEXURE - A

LIST OF OTHER APPLICABLE LAWS

(Including statutory amendments made thereto or amendments thereof
for the time being in force)

1. Maharashtra Shops and Establishments (Regulation of employment and
conditions of service) Act, 2017, Rules thereunder and other State Acts and
Rules thereunder, including statutory amendments made thereto.

2. Contract Labour (Regulation and Abolition) Act, 1970, and Contract Labour
(Regulation and Abolition) Central Rules, 1971, and applicable State Rules.

3. Employee’s State Insurance Act, 1948, and Employees’ State Insurance
(Central) Rules, 1950, and Employees’ State Insurance (General)
Regulations, 1950.

4. The Apprentice Act, 1961.

5. Employees’ Provident Funds and Miscellaneous Provisions Act, 1952, and
Employees’ Provident Fund Scheme, 1952, and Employees’ Pension
Scheme, 1995, and Employees’ Deposit Linked Insurance Scheme, 1976.

6. Payment of Wages Act, 1936.

7. Equal Remuneration Act, 1976, and Equal Remuneration Rules, 1976.

8. Maternity Benefit Act, 1961, and applicable state rules.

9. Payment of Bonus Act, 1965, and Payment of Bonus Rules, 1975.

10.Payment of Wages Act, 1936, and Payment of Wages (Nomination) Rules,
2009, and applicable State Rules.

11.Minimum Wages Act, 1948, and Minimum Wages Rules, 1950, and
applicable State Rules.

12.Payment of Gratuity Act, 1972, and applicable State Rules.

13.Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013, and Rules thereunder.

14.Income Tax Act, 1961, Central Goods and Services Tax Act, 2017; State
Acts covering Profession Tax, Tax on Trades, Callings and Employments
Act and rules thereunder.

15.Any other Central and State Acts and Rules made thereunder, as may be
applicable)
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Mumbai - 400 013
Maharashtra, India

Tel: +91 22 6185 6000
Fax: +91 22 6185 4101

INDEPENDENT AUDITOR’S REPORT

To The Members of Blue Star Engineering & Electronics Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Blue Star Engineering &
Electronics Limited (the “Company”), which comprise the Balance Sheet as at March
31t, 2025, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the

year ended on that date, and notes to the financial statements, including a summary of
material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act, ("Ind AS™)
and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31%, 2025, and its profit, total comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“SA”"s) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAIL") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

» The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors report, but does not
include the financial statements and our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

= In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

Regd. Office: One International Center, Tower 3, 31st floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India.
Deloitte Haskins & Sells LLP is registered with Limited Liability having LLP identification No: AAB-8737
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o If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s

‘financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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» Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the
Company to express an opinion on the financial statements.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flows and Statement of Changes
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d)

f)

9)

h)

in Equity dealt with by this Report are in agreement with the relevant books of
account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March
315, 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31%t, 2025 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (@) The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge
and belief, no funds have been received by the Company from any
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Vi.

person(s) or entity(ies), including foreign entities (“*Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The company has not declared or paid any dividend during the year and
has not proposed final dividend for the year.

Based on our examination, which included test checks, the Company has
used accounting software systems for maintaining its books of account for
the financial year ended March 31%t, 2025 which have the feature of
recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software
systems. Further, during the course of our audit we did not come across
any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the Company as per the statutory requirements
for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskin & Sells LLP
Chartered Accountants
(Firm’'s Registration No. 117366W/W-100018)

=

Ketan Vora

Partner

Membership No. 100459
UDIN: 25100459BMMHLC2879

Place: Mumbai
Date: May 5, 2025
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the
\\Actll)

We have audited the internal financial controls with reference to financial statements of
Blue Star Electronics and Engineering Limited (the “Company”) as at March 31%, 2025 in
conjunction with our audit of the Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibilities for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls with reference to financial statements based on criteria established by
the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls
with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31%, 2025, based on the
criteria for internal financial control with reference to financial statements established by
the respective Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For Deloitte Haskin & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

"' Ketan Vora
Partner
Membership No. 100459
UDIN: 25100459BMMHLC2879
Place: Mumbai
Date: May 5, 2025
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ANNEXURE “"B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to paragraph 2 under ‘Report on Other Legal and Regulatory
Requirement’ section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

(i)(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and investment
properties.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(i)(b) The Company has a program of verification of property, plant and equipment,
investment properties, so to cover all the items once every 3 years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets,
Pursuant to the program, certain assets were due for verification during the year and were
physically verified by the management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(i)(c) Based on our examination of the registered title deed and other records provided to
us, we report that, the title deeds of all the immovable properties, (other than immovable
properties where the Company is the lessee and the lease agreements are duly executed
in favour of the Company) disclosed in the financial statements included in property, plant
and equipment and investment property are held in the name of the Company as at the
balance sheet date.

(i)(d) The Company has not revalued any of its property, plant and equipment and
intangible assets during the year.

(i)(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31%, 2025 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(ii)(a) The inventories except for (goods-in-transit), were physically verified during the
year by the Management at reasonable intervals. In our opinion and based on information
and explanations given to us, the coverage and procedure of such verification by the
Management is appropriate having regard to the size of the Company and the nature of
its operations. In respect of goods in transit, the goods have been received subsequent to
the year end. No discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of inventories, when compared with
the books of account.

(ii)(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks on the basis of security of current assets. In our opinion and
according to the information and explanations given to us, the quarterly returns or
statements comprising (stock statements, debtors and creditors) filed by the Company
with such banks are in agreement with the unaudited books of account of the Company of
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the respective quarters. The company has not been sanctioned any working capital facility
from the financial institutions.

(iii) The Company has granted unsecured loans, to companies during the year, in respect
of which:

(iii)(a) The Company has provided unsecured loans, during the year and details of which
are given below:

Amount (Rs. In crores)

Particular Loans

A. Aggregate amount granted / provided during the year:

- Parent Company 245
- Fellow Subsidiary 128
- Others (Employees) 0.09
B. Balance outstanding as at balance sheet date in respect of above

cases:

- Parent Company 125
- Fellow Subsidiary 80
- Others (Employees) 0.55

The Company has not provided any guarantee or security to any other entity during the
year.

(iii)(b) In our opinion, the terms and conditions of the grant of all the above-mentioned
loans provided, during the year are, in our opinion, prima facie, not prejudicial to the
Company’s interest.

(iii) (c) In respect of loans granted the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of
interest are regular as per stipulation.

(iii)(d) According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no overdue
amount remaining outstanding as at the balance sheet date.

(iii}(e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given
to the same parties.

(iii)(f) According to information and explanations given to us and based on the audit
procedures performed, the company has not granted any loans either repayable on
demand or without specifying any terms or period of repayment, during the year. Hence
reporting under clause (iii) (f) is not applicable.

(iv) The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees and
securities provided, as applicable.

(v)The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

(vi) The maintenance of cost records has not been specified for the activities of the
Company by the Central Government under section 148(1) of the Companies Act, 2013,
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(vii)(a) According to the information and explanations given to us, in respect of statutory
dues:

Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’
State Insurance, Income-tax, duty of Custom, cess and other material statutory dues
applicable to the Company have generally been regularly deposited by it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues in arrears as at March 31%t, 2025 for a period of more than six months from
the date they became payable.

(vii) (b) Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31%, 2025 on account of disputes are given below:

Name of | Nature of | Amount Amount | Period to | Forum
the Statute | the Dues (Rs. In | Paid which the | where
crores) (Rs. In | Amount Dispute is
crores) | Relates Pending
Maharashtra | Value Added 1.22 0.99 FY 2013-14 | Appellate
Value Added | Taxes, Tribunal
Tax, 2022 Interest, and
Penalty on the
same
GST Law, | GST Tax, Appellate
Delhi Interest 0.04 0.0016 2017-18 | Authority
Penalty on the
same
GST Law, | GST Tax, 0.01 0.0005 2017-18 | Appellate
Kerala Interest Authority
Penalty on the
same
GST Law, | GST Tax, 0.18 0.01 2020-21 | Appellate
Gujrat Interest Authority
Penalty on the
same
GST Law, | GST Tax, 0.85 0.04 2018-19 | Appellate
Delhi Interest Authority
Penalty on the
same
GST Law, | GST Tax, 0.08 0.0041 2019-20 | Appellate
Delhi Interest Authority
Penalty on the
same
GST Law, | GST Tax, 0.60 0.03 2019-20 | Appellate
Telangana Interest Authority
Penalty on the
same
GST Law, | GST Tax, 0.54 0.05 2020-21 | Appeal yet to
Maharashtra | Interest filed
Penalty on the
same
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(viii) There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year.

(ix)(a) In our opinion, the company has not defaulted in the repayment of loans or other
borrowings, or in payment of interest thereon to any lender during the year.

(ix)(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(ix)(c) The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year and hence, reporting under clause (ix)(c)
of the Order is not applicable.

(ix)(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(ix)(e) The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(e) of the Order is not applicable.

(ix)(f) The Company did not have any subsidiary or associate or joint venture during the
year and hence reporting on clause (ix)(f) of the Order is not applicable.

(x)(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause (x)(a)
of the Order is not applicable.

(x) (b) During the year the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

(xi)(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(xi)(b) To the best of our knowledge, no report under sub-section (12) of section 143 of
the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

(xi)(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

(xiii) According to the information and explanations given to us, in terms of Rule 4 of the
Companies (Appointment and qualification of Directors) Rules, 2014 read with Rule 6 of
the Companies (Meetings of Board and its Powers) Rules, 2014, provisions of Section 177
of the Act are not applicable to the Company.

In our opinion, the Company is in compliance with 188 of the Companies Act, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.
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(xiv) (a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(xiv) (b) We have considered, the internal audit reports issued to the Company during the
year and covering the period upto March 31st, 2025.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence provisions
of section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi){a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order
is not applicable.

(xvi) (d) The Group does not have any CIC as part of the group and accordingly reporting
under clause (xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the
year.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
financial statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(xx) (a) The Company has fully spent the required amounts towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the current financial year
requiring a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the said Act.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No 117366W/W-100018)

Ketan Vora
Partner
Membership No. 100459
UDIN: 25100459BMMHLC2879
Place: Mumbai
Date: May 5, 2025



Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Balance Shest as at March 31, 2025 (¢ Crores}
Particulars Notes As at As at
31st March, 2025 31st March, 2024
A ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 3(a) 18.09 14,90
(b) Invesiment Properties 3(b) 26.53 34.16
(c) Right-of-use Assets 3(d) 0.90 -
(d) Intangible Assets 3(c) 0.53 0.36
(e) Financial Assets
- Loans 4(a) 0.26 0.25
{f) Deferred Tax Assets (Net) 18 3.97 3.64
{g) Other Non-cument Assets 10 10.55 21.81
Total Non Current Assets 60.83 75.12
2, Current assets
(a) Inventories 5 42,82 49.42
(b) Contract Assets 9 341 4.29
(b) Financial Assets
(i) Invesiments 6 20.41 30.02
(ii) Trade Receivables 7 51.82 87.23
(iii) Cash and Cash Equivalents 8 64.77 54,88
(iv) Loans 4(a) 205.29 120.38
(v) Other Financial Assets 4(b) 1.25 1.14
(c) Other Current Assels 10 27.85 38.31
Total Current Assets 417.62 385.67
TOTAL ASSETS 478.45 460.79
B EQUITY AND LIABILITIES
1. Equity
(a) Equity Share Capital 11(a) 10.58 10.58
(b) Other Equity 11{b) 297.74 257.13
Total Equity 308.33 267.72
2. Non-Current Liabilities
(a) Contract Liabilities 15 11.27 11.99
(b) Financial Liabilities
(a) Lease Liabilities 13 0.74 -
(b) Other Financial Liabilities 14 2.82 2.58
Total Non-current Liabilities 14.83 14.57
3. Current Liabilities
(a) Contract Liabilities 15 19.94 37.40
(b) Financial Liabilities
(i) Trade Payables
a. Tot'al outstanding dues of Micro Enterprises and Small 12 332 3.98
Enterprises
b. Tot.al outstanding dues of _Credllors olher than Micro 12 66.26 78.34
Enterprises and Small Enterprises
(i) Lease Liabilities 13 0.20 -
(c) Other Current Liabilities 16 26.77 28.92
(d) Provisions 17 18.33 11.23
(e) Current Tax Liabilities (Net) 18 20.47 18.64
Total - Current Liabilities 155.29 178.50
Total Liabilities 170,12 193.07
TOTAL - EQUITY AND LIABILITIES 478.45 460.79
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements 1to 44

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

=
Ketan Vora

Partner
Membership No: 100459

Place : Mumbai
Date: May 5, 2025

For and on behalf of the Board of Directors of
Blue Star Engineering & Electronics Limited

V. [t TP

Vir S Advani Nikhil Sohoni
Chaiman Director
Din: 01571278 Din: 06852639
W e
\ em Kalliath Yogesh Joshi
CEO & Director CFO & Company Secretary

Din: 07249881

Place : Mumbai
Date: April 23, 2025
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Statement of Profit and Loss for the year ended March 31, 2025 (¥ Crores)
Particulars Notes For the year ended
31st March, 2025 31st March, 2024

Revenue from operations 19 353.66 383.01
Other income 20 29.95 13.02
Total Income (I} 383.61 396.03
Expenses
Cost of material consumed and project cost 21 27.54 31.49
Purchase of stock-in-trade 21 209.88 239.07
Changes in inventories of stock-in-trade 21 6.60 (10.03)
Employee benefits expense 22 41.95 39.25
Depreciation and amortization expense 23 2.83 2.45
Finance costs 24 0.55 0.76
Other expenses 25 41.23 30.29
Total Expenses (ll) 330.58 333.30
Profit before tax (l) - (I1) 53.03 62.73
Tax Expense / (Credit)

i) Current tax 18 13.18 16.45

ii) Deferred tax / (Credit) 18 (0.32) (0.07)
Total tax expense (lll) 12.86 16.38
Profit after tax (IV) 40.17 46.35
Other comprehensive income not to be reclassified to profit or loss in
susequent periods
Remeasurement gain/(loss) on defined benefit plans 0.09 (0.09)
Income tax effect (0.02) 0.02
Other comprehensive (loss) / income (V) 0.07 (0.07)
Total comprehensive income (IV+V) 40.24 46.28
Earnings per equity share of Rs. 2 each
Basic (in Rs) 7.58 8.76
Diluted ( in Rs) 7.59 8.76
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements 1to 44
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2040PLC204612

St Of Cash Flows For The Year Ended March 31, 2025 (¢ Crores)
Particulars Year ended Year ended
31st March, 2025 31st March, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 53.03 62.73

53.03 62.73
Adjustments for :
Depreciation and amortization expense 2,83 245
Finance costs 045 0.76
Interest Income (13.94) (12.20)
Met gain on sale of investments in mutual fund (3.19) (0.68)
Fair Valua gain of financial instrument (0.17) -
Loss on sale of property, plant and equipment other than freehold land 0.36 0.02
Profit on sale of investment property (12.50) -
Bad debts written off and provision for doubtful debts - 1.01
Provision for doubtful debts and advances and expected credit loss (net) 2.06 (0.14)
Met Translation gain on monetary assets/iabilities {unrealised) (0.30) (0.08)
Provisions and liabilities no longer required, written back (3.31) (1.87)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 25.31 52,00
Movements in working capital :
Increasef(decrease) in trade payables (9.486) (10.64)
Increase/(decrease) in provisions 6.99 1.45
Increase/(decrease) in other liabilities (1.18) (17.90)
{d ] in contract liabililies (18.19) -
(Increase)/decrease in trade receivables 33.35 (4.36)
(Increase)/decrease in inventories 6.60 (10.03)
(Increase)/decrease in other assets/financial assets (0.03), 0.24
Increase/{dacreasa) in contract assets 0.88 -
(Increase)/decrease in other assets 24.58 2.05
Cash generated from operations 68.88 12.82
Income taxes paid (net of refunds) (11.38) (10.36)
Net cash flows generated from operating actlvities (A) 57.50 2.46
CASH FLOWS FROM INVESTING ACTIVITIES
Paymenl towards purchase of property, plant & equipment (net) (5.21}) (2.09)
Pracceds from sale of investment property 19.00 -
Payment towards investment in mutual fund {218.40) (146.60)
Proceeds from redemption of mutual fund 231.18 127.39
Interest received 11.08 12.20
Praceeds from repayment of inter corporate deposit {net) 288.00 155.00
Inter corporate deposit given (373.00) {120.00)
Net cash flow used in Investing activities (B) (47.35) 25.90
CASH FLOWS FROM FINANCING ACTIVITIES
Repaymant of lease liabilities (0.27) -
Interest paid (0.45) (0.76)
Net cash flow used In financing activities (C) {0.72) {0.76)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A + B + C) 9.44 27.60
Cash and cash equivalents at the beginning of the year 54.88 27.08
Effects of exchange differences on restatement of foreign cumency cash and cash 0.45 0.20
equivalents
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 64.77 54.88
COMPONENTS OF CASH AND CASH EQUIVALENTS
= On current accounts 2.69 12.01
~ Deposits with original maturity of less than 3 months 62.01 42.80
— Cash on hand 0.07 0.07
TOTAL CASH AND CASH EQUIVALENTS (Refer note 8) 64.77 54.88

Note ; The above Cash Flow Statement has been prepared under the “Indirect Method” as set outin the Ind AS-7 on the Statement of Cash Flow as notified under

Companies (Indian Accounting Standard) Rules, 2015 as amended

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements 1to0 44
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Statement of Changes in Equity for the year ended March 31, 2025

(A)

8

Equity Share Capital
For the year ended March 31, 2025

{2 Crores)

Balance as at April 1, 2024

Changes in Equity Share Capital during the year

Balance as at March
31, 2025

10.59

10.59

For the year ended March 31, 2024

Balance as at April 1, 2023

Changes in Equity Share Capital during the year

Balance as at March

31,2024
10.59 - 10.59
Other Equity
For the year ended March 31, 2025 (¥ Crores)
Particulars Reserves & Surplus
Share Premium i o
i i i Equi
(refer note 11(b)) Capital Reserves Retained Earning quity
As at April 1, 2024 18.84 77.62 160.67 25713
Adjustment during the year (refer note:38) 0.37 - - 0.37
Profit for the year - - 40.17 40.17
Other comprehensive income - - 0.07 0.07
As at March 31, 2025 19.21 77.62 200.91 297.74
For the year ended March 31, 2024
Particulars Reserves & Surplus
Share Premi Total Other
are Premium N
i i i Equi
(refer note 11(b)) Capital Reserves Retained Earning quity
As at April 1, 2023 20.88 77.62 114.39 212.90
Adjustment during the year (refer note:38) (2.05) - - (2.05)
Profit for the period - - 46.35 46.35
Other comprehensive loss - - (0.07) (0.07)
As at March 31, 2024 18.84 77.62 160.67 257.13
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements. 1to 44
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

1

(a)

(b)

(c)

Corporate information

Biue Star Engineering & Electronics Limited (“the Company”) is a public company incorporated in the year 2010 (with effect from 27th February 2015, the
name of the Company has changed from Blue Star Electro Mechanical Limited to Blue Star Engineering & Electronics Limited). The registered office of the
company is located at Kasturi Buildings, Jamshediji Tata Road, Mohan T Advani Chowk, Mumbai — 400020

The Company is into distribution and maintenance of imported professional electronics and industrial systems and in the business of providing Plumbing &
Fire Fighting Contracting Services, providing engineering services in the field of refrigerators and air conditioning, heating and ventilation and also renting of
properties.

The financial statements of the Company have been approved by its Board of Directors on 23rd April, 2025

Summary Material Accounting Policies
Basis of preparation and presentation

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for certain items that are measured at fair value
at the end of each reporting period as required by relevant Ind AS:

. Financial assets and financial liabilities measured at fair value (refer accounting policy on financial Instruments);

» Defined benefit and other long-term employee benefits.

The Financial Statements of the Company have been prepared to comply with the indian Accounting standards (‘Ind AS'), including the rules notified under
the relevant provisions of the Companies Act, 2013, (as amended from time to time) and Presentation and disclosure requirements of Division Il of Schedule
Il to the Companies Act, 2013, (Ind AS Compliant Schedule 11l) as amended from time to time.

The accounting policies adopted for preperation and presentation of financial statement have been consistent with previous year.

The financial statements are presented in and all values are rounded to the nearest crores, except when otherwise indicated.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and judgements that affect the reported balances of assets and liabilities, disclosures relating to contingent assets and liabilities
and the reported amounts of income and expense for the periods presented .

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the periods in which the
estimates are revised and in future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting palicies that have the most significant effect on the
amaunts recognised in the financial statements are disclosed in Note 27.

Revenue recognition

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of various discounts and
schemes offered by the Group as part of the contract.

i. Revenue from sale of traded goods:

Revenue from sale of traded goods is recognised at the point in time when control is transferred to the customer. Indicators that control has been transferred
include, the establishment of the Company’s present right to receive payment for the goods sold, transfer of legal title to the customer, transfer of physical
possession to the customer, transfer of significant risks and rewards of awnership in the goods to the customer, and the acceptance of the goods by the
customer.

The Company provides preventive maintenance services on its certain products at the time of sale. These maintenance services are sold together with the
sale of product. Contracts for such sales of product and preventive maintenance services comprise two performance obligations because the promises to
transfer the product and to provide the preventive maintenance services are capable of being distinct. Accordingly, a portion of the transaction price is
allocated to the preventive maintenance services and recognised as a contract liability. Revenue is recognised over the period in which the preventive
maintenance service is provided based on the time elapsed.

ii. Revenue from construction contracts:

Contract revenues are recognised based on the stage of completion of the contract activity. Revenue is measured based on the proportion of contract costs
incurred for satisfying the performance obligation to the total estimated contract costs, there being a direct relationship between the input and the productivity.
Claims are accounted for as income when accepted by the customer.

Expected loss, if any, on a contracts is recognised as expense in the period in which it is foreseen, irrespective of the stage of completion of the contract.
Incremental costs of obtaining a contract if any, (such as professional fees and commission paid to acquire the contract) are recognized as assets and
amortized over the term of the contract.

Contract modifications are accounted for, when additions, deletions or changes are approved either to the contract scope or contract price. Accounting for
modifications of contracts involves assessing whether the services added to an existing contract are distinct and whether the pricing is a standalone selling
price. Services added that are not distinct are accounted for on a cumulative catch up basis, while those that are distinct are accounted for prospectively,
either as a separate contract, if the additional services are priced at the standalone selling price, or as a termination of the existing contract and creation of a
new contract if not priced at the standalone selling price.

iii. Revenue from sale of services:

Revenue from services rendered over a period of time, such as annual maintenance contracts, are recognised on straight line basis over the period of the
performance obligation. Commission income is recognized as and when the terms of the contracts are fulfilled. Repairs & service and installation revenue are
recognised based on work certified by customer.

Revenue from service warranty is recognised based on the input cost method(based on the actual performance) of the contract.

iv. Dividend and Interest income:

Dividend income is accounted for when dedlared and the right to receive the same is established. Interest income is recognized using the effective interest
method.

v. Rental income:

Rental income from operating leases is accounted for on a straight-line basis over the lease term.
vi. Other income:
Other income is recognised as and when right to receive is established.



Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(d)

Employee benefits

Short term benefits:

Salaries, wages, short-term compensated absences and other short term benefits, accruing to employees are recognised at undiscounted amounts in the
period in which the employee renders the related service.

Retirement benefits

Defined contribution plan:

Payments to defined contribution retirement benefit plans are recognised as expense when employees have rendered the service entiling them to the
contribution.

Defined benefit plan:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered the service entitling them to the
contribution. Defined benefit plan: The company makes monthly contributions toward the employees'

provident fund which is administered by a trust. In the event of an interest shorifall (between the interest declared by the Government and the interest paid by
the fund) the deficiency is made good by the company, based on an actuarial valuation. The present value of the defined benefit obligation of employees’
provident fund is determined using the projected unit credit method, with actuarial valuations being carried out at each year end. The Company's liability
towards gratuity is determined based on the present value of the defined benefit obligation and fair value of plan assets and the net liability or asset is
recognized in the balance sheet. The net liability or asset represents the deficit or surplus in the plan (the surplus is limited to the present value of the
economic benefits available in the form of refunds from the plan or reductions in future contributions). The present value of the defined benefit obligation is
determined using the projected unit credit method, with actuarial valuations being carried out at each

year end. Defined benefit costs are composed of:

i. service cost — recognized in profit or loss;

ii. net interest on the net liability or asset - recognized in profit or loss;

iii. re-measurement of the net liability or asset - recognized in other comprehensive income

Other employee benefits :

Employees (including senior executives) of the Company receive remuneration in the form of share based payment transactions, whereby employees render
services as consideration for equity instruments. In accordance with the Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 and the Ind-AS 102 Share based payments, the fair value of options granted under the scheme, cumulative expense recognized for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Group's best estimate of
the number of equity instruments that will ultimately vest. The expense or credit recognized in the Statement of Profit and Loss for a period represents the
movement in cumulative expense recognized as at the beginning and end of that period and is recognized in employee benefits expense.

Where the terms of an equity-setiled transaction award are modified, the minimum expense recogrized is the expense as if the terms had not been madified,
if the original terms of the award are met. An additional expense is recognized for any modification that increases the total intrinsic value of the share-based
payment transaction, or is otherwise beneficial to the employee as measured at the date of modification. The Employee stock option scheme is administered
through Blue Star ESOP Trust.

BLUE STAR EMPLOYEES STOCK OPTION SCHEME - 2024

The Company's Parent company (Blue Star Limited) operates equity settled share-based plan for the employees (Referred to as employee stock option plan
(ESOP) of Blue Star Limited). ESOP granted to the employees are measured at fair value of the stock options at the grant date. Such fair value of the equity
settled share based payments are expensed on a straight line basis over the vesting period, based on the Parent Company’s estimate of equity shares that
will eventually vest. The Parent Company recovers the expenses for the stock options granted to the employees of the Company. The said recovery is shown
under Employee benefits expenses (employee stock option expense) of the company.

Other long-term employee benefits:

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognised as a liability at the present value of the defined benefit obligation at the balance sheet date.

Code on Social Security, 2020

The Code on Social Security, 2020 (‘the Code’) received presidential assent on September 28, 2020. However, the date on which the Code will come into
effect has not yet been notified. The Company will assess the impact of the Code on its books of account in the period(s) in which the provisions of the Code
becomes effective
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(e)

Leases
As alessee

A the inception of a contract, the Company assesses whether a contract is or contrains a lease. A contract is, or contains a lease if a contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

At the date of commencement of a lease,the Company recognizes a right-of-use asset ("ROU assets") and a corresponding lease liability for all leases, except
for shart-term leases and low value leases. Certain lease arrangements include the option to extend or terminate the lease before the end of the lease term.
Lease payments to be made under such reasonably certain extension options are included in the measurement of ROU assets and lease liabilities.

(a) Right-of-use asset :

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated depreciation and impaiment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis from commencement date to earlier of, the end of useful
life of the ROU assets or the end of the lease term. The right-of-use assets are also subject to impairment. Refer to the accounting policies in section "k"
Impairment.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

» Office building 1to 5 years

(b) Lease liability :

Lease liability is measured by discounting the lease payments using the interest rate using the incremental borrowing rates. Lease liabilities are re-measured

with a corresponding adjustment to the related right of use asset if the Company changes its assessment of whether it will exercise an extension or a
termination option.

The company remeasures the lease liability (and makes a coresponding adjustment to the related right-of-use asset) whenever:

« The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discaunting the revised lease payments using a revised discount rate,

+ A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured based on the
lease term of the modified lease by discounting the revised lease payments using a revised discount rate at the effective date of the modification.

"The Company has opted for the exempfion provided under Ind AS 116 for short-term leases and leases of low-value assets, hence the lease payments
associated with those leases are treated as an expense on a straight-line basis over the lease term.

As alessor

Lease income from operating leases where the Company is a lessor is recognized in the statement of profit and loss on a straight-line basis over the lease
term.

Foreign currencies

The functional currency of the Company is the Indian rupee (%).

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated monetary
assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on settlement and
restatement are recognised in the statement of profit or loss.

Foreign currency denominated non - monetary assets and liabilities that are measured at historical cost are not retranslated.

Page 7 of 44



Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

()]

Taxes

Income tax expense comprises current tax expense and the net change during the year, in the deferred tax asset or liability. Current and deferred taxes are
recognised in the statement of profit or loss, except when they relate to items that are recognised in other comprehensive income or in equity, in which case
the related current and deferred tax are also recognised in other comprehensive income or in equity, respectively.

Current and Deferred Taxes are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Tax assets and tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts.

i. Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with
Income Tax Act,1961. The tax rates and tax laws used to compute the tax are those that are enacted at the reporting date. Current income tax relating to
items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are recognised
in correlation to the underlying transaction either in OCI or directly in equity.

ii. Deferred tax
Deferred Tax is provided using the balance sheet approach on temporary differences between the tax bases of assets and liabilities and their carrying

amounts for financial reporting purposes at the reporting date. Deferred income tax assets are recognized to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and

are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred
tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(h)

(i

0

Property, plant and equipment (PPE)
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses.
Costs comprise of all costs incurred to bring the assets to their location and working condition up to the date the assets are put to their intended use.

When significant components of plant and equipment are replaced separately, the Company depreciates them based on the useful lives of the components.
All other assets are depreciated to their residual values on straight line value basis over their estimated useful lives. Estimated useful lives of the assets are as
follows:

Nature of tangible asset Useful life (years)
As per books

Buildings 23-60

Plant and Machinery 5-20
Furniture & fixtures 10

Office equipment 5
Vehicles 5
Computers 6

Useful lives of plant and machinery are higher than those indicated in Schedule |l to the Companies Act, 2013 based on management estimates and technical
assessment made by a technical expert.

Freehold land is not depreciated.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal.Any gain or loss arising from the derecognition / disposal of an asset is included in profit or loss.

The residual values, useful lives and methods of depreciation of Property, Plant and Equipment are reviewed at each financial year end and adjusted
prospectively, as appropriate. ’

Capital work-in-progress and capital advance

Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work in progress. The cost comprises purchase price, borrowing
cost if capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and
rebates are deducted in arriving at the purchase price. Advances paid for the acquisition | construction of PPE which are outstanding at the Balance Sheet
date are classified under the 'Capital Avances'.

Intangible assets

Intangible assets acquired are measured on initial recognition at cost. After initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses. Intangible assets with finite lives are amortised on a straight- line basis over their estimated useful economic
lives and assessed for impairment whenever there is an indication that the intangible asset may be impaired. Intangible assets are derecognised on disposal,
or when no further economic benefits are expected from use or disposal. Any gain or loss arising from derecognition is included in profit or loss.

The useful lives of intangible assets are as mentioned below:

Nature of Intangible Asset Method of Amortisation

Software(Acquired) Straight Line method of assets over a period of 6 years
The residual values, useful lives, and methods of depreciation of Intangible assets are reviewed at each financial year end and adjusted prospectively, as
appropriate.

Investment properties

Investment properties are properties held to eam rentals and/or for capital appreciation. Investment properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and accumulated impairment loss,
if any.

The Company depreciates the building component of investment property over 23 to 60 years on written down value basis from the date of original purchase.

Investment properties are derecognized either when they have been disposed or when they are permanently withdrawn from use and no future economic
benefit is expected from their disposal. Any gain or loss arising on disposal of investment properties is included in Statement of Profit and Loss.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(k)

U]

Impairment

i. Financial assets :
The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on trade receivables.

in case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is measured and recognised as loss
allowance.

ii. Non-financial assets :

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's
or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or Companys of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

I_n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses including impairment on inventories are recognised in the statement of profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer
exist or have decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised impaimment loss
is reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statement of profit and loss.

For contract assets, the Company has applied the simplified approach for recognition of impairment allowance as provided in Ind AS 109 which requires the
expected lifetime losses from initial recognition of contract assets.

Financial instruments

Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial
assets and financial liabilities are recognized by the Company when it becomes a party to the contractual provisions of the financial instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are Directly attributable to the acquisition ar issue of a
financial instrument are adjusted to fair value, except where the financial instrument is measured at Fair Value through profit or loss, in which case the
transaction costs are immediately recognized in the Statement of Profit and Loss.

Financial assets

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an insignificant risk
of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents consist
of balances with banks that are unrestricted for withdrawal and usage.

For the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdraits as
they are considered an integral part of the Company's cash management.

Financial assets at amortised cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose objective is to hold these assets to
collect contractual cash flows and the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Wherever the customer has raised issue on contractual / performance obligation on goods and services delivered or received and is under discussion with the
customer are treated as the disputed amount.

Trade receivables

Trade receivables are financial assets within the scope of measurement requirements of Ind AS 109. All financial assets are initially at fair value plus or minus
the transaction cost. Financial assets in the form of trade receivables, shall be initially measured at their transaction price unless those contain a significant
financing component determined in accordance with Ind AS 115.

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose objective is
achieved by both callecting contractual cash flows on specified dates that are solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

Financial assets at fair value through profit or loss (FVTPL) )

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value through other comprehensive
income on initial recognition. The transaction costs Directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in statement Profit and Loss.

Financial liabilities and equity instruments

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred o repurchase in the near term. Whenever the vendor
has ralsed issue on contractual / performance obligation on gaods and services delivered or received and is under discussion with the vendor are treated as
the disputed amount. Financial liabilities are designated upon initial recognition at fair value through statement Profit and Loss only if the criteria in Ind AS 109
are satisfied.
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(m)

(n)

Other financial liabilities

Other financial liabilities (including borrowings and lease rental deposits are subsequent to initial recognition, measured at amortised cost using the effective
interest rate (EIR) method.

Offsetting of financial assets and financial liabilities:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting all of its liabilities. Equity instruments issued by
the Company are recognised at the proceeds received net off direct issue costs.

Derivative financial instruments

The Company enters into derivative contracts to hedge foreign currency/price risk on unexecuted firm commitments and ‘highly probable forecast
transactions. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subseguently re-measured at fair value at the end of each reporting period. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the Statement of Profit and Loss immediately uniess the derivative
is designated and effective as a hedging instrument, in which event the timing of the recognition in the Statement of Profit or Loss depends on the nature of
the hedged item.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognised from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

Fair value measurement

When the fair values of financial assets or financial liabilities recorded and disclosed in the financial statements cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
consideration of inputs such as liquidity risk, credit risk and volatility risk.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurements in their entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly, and
Level 3 inputs are unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lawest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Inventories

Inventories including Work- in- Progress (other than construction contracts) are valued at cost or net realizable value, whichever is lower, the cost is worked
out on a weighted average basis. Cost includes all charges for bringing the goods to their present location and condition. Net realizable value represents the
estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.

Provisions and contingencies

Provisions

A provision is recognised when the Company has a present obligation as a result of past event and it is probable that an outflow of resources embadying
economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made. The amount recognised as a provision is the
best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Provisions for warranties : .

The estimated liability for product warranties is recorded when products are sold / project is completed. These estimates are established using historical
information on the nature, frequency and average cost of warranty claims and management estimates regarding possible future incidence based on corrective
actions on product failures. The timing of outflows will vary as and when warranty daims arise being typically upto five years.

Contingencies

Contingent liabilities exist when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company, or a present obligation that arises from past events where it is
either not probable that an outflow of resources emboding economic benefits will be required or the amount cannot be reliably estimated. Contingent liabilities
are appropriately disclosed unless the possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are neither recagnised nor disclosed in the financial statements
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Blue Star Engineering & Electronics Limited

CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

(o)

()

(q)

(s)

Segment reporting

Segments are identified based on the manner in which the chief operating decision-maker (CODM) decides about the resource allocation and reviews
performance.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment.

Segment revenue resulting from transactions with other business segments is accounted on the basis of transfer price agreed between the segments. Such
transfer prices are either determined to yield a desired margin or agreed on a negotiated basis.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on reasonable basis have been included
under “unallocated revenue / expenses / assets/ liabilities".

Earnings per share
The Company's Earnings per Share (‘EPS') is determined based on the net profit attributable to the shareholders' of the Company.

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both attributable to equity shareholders of the company
by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed using the weighted average number of common and dilutive shares outstanding during the year including share based
payments, except where the result would be anti-dilutive.

Current / Non-current classification :

The Campany presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
« Expected to be realised or intended to be sold or consumed in normal operating cycle,
« Held primarily for the purpose of trading,
» Expected to be realised within twelve months after the reporting period, or
« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period.
All other assets are classified as non-current.

A liability is current when:

» It is expected to be settied in normal operating cycle,

« ltis held primarily for the purpose of trading,

» It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.
Deferred tax assets and fiabilities are classified as noncurrent assets and liabilities.

Contract balances :

Contract assets

A contract asset is initially recognised for revenue earned from project business because the receipt of consideration is conditional on successful completion
of the work. Upon completion of the work and acceptance by the customer. The amount recognised as contract assets is reclassified to trade receivables once
the amounts are billed to the customer as per the conditions of the contract. Contract assets are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets in section K ‘Impainnent’.

Trade receivables
A receivable represents the Group's right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the

consideration is due). Refer to accounting policies of financial assets in section | ‘Financial instruments’ - initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received consideration (or an amount of consideration
is due) from the customer. If a customer pays consideration before the Group transfers goods or services to the customer, a contract liability is recognised
when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under the
contract.

Recent accounting pronouncements: -

New and amended Ind ASs effective from April 01, 2024The Ministry of Corporate Affairs (MCA) notifies new standards | amendments to the existing
standards under the Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended on March 31, 2025, the MCA has
notified Ind AS 117 Insurance Contracts and amendments to Ind AS 116 Leases, relating to sale and leaseback transactions, applicable to the Company
effective from April 01, 2024. The Company has evaluated the new pronouncements | amendments and there is no material impact on its Standalone
Financial Statements.

New and revised Ind ASs in issue but not yet effectiveThe Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards. There is no such notification which will be applicable from April 01, 2025.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended March 31, 2025

3(c). Intangible Assets

Particulars

Software

¥ Crores
Gross carrying amount
At April 1, 2023 0.28
Additions during the year 0.27
Disposals during the year -
At March 31, 2024 0.55
At April 1, 2024 0.55
Additions during the year 0.27
Disposals during the year -
At March 31, 2025 0.82
Accumulated Amortization
At April 1, 2023 0.13
Amortization expense for the year 0.06
At March 31, 2024 0.19
At April 1, 2024 0.19
Amortization expense for the year 0.10
Disposals during the year -
At March 31, 2025 0.30
Net carrying amount
At March 31, 2025 0.53
At March 31, 2024 0.36
3(d).Right Of Use Assets
Particulars ¥ Crores|
Gross carrying amount
At April 1, 2024 -
Additions during the year 1.12
At March 31, 2025 12
Accumulated Amortization
At April 1, 2024 =
Additions during the year 0.22
Al March 31, 2025 0.22
Net carrying amount 0.90
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

7. Trade Receivables

(¥ Crores)

Particulars

Cui

rrent

31st March, 2025

31st March, 2024

‘Trade Receivables considered good-Unsecured

54.46 89.87

Trade Receivables - Credit imparied 13.36 11.30
67.81 101.47

Less: Allowance for doubtful debts and Expected credit loss Provision (15.99) (13.04)
Total Trade receivables 51.82 87.23

The movement for allowance for doubtful debts during the year in respect of trade receivabl

g significant credit risk are as follows.

Particulars

31st March, 2025

31st March, 2024

Opening balances as on 1st April

13.94 14.08
Provi for doubtful debts and advances and exp i credit loss (nat) 2.06 (0.14)
Closing bal as on 31st March 15.99 13.94

No trade or other receivables are due from directors or sther officers of the company either severally or jointly with any other person. Nor any trade or other receivable are due from firms

or private companies respectively in which any director is a partner, a director or a member.
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Blue Star Engineering & Electronics Lim;ted
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

8. Cash and Cash Equivalents

{%_Crores)

Particulars

“31st March, 2025 |

Balances with banks:

31st March, 2024

— In current accounts 2,69 12.01
- Fixed Deposits 62.01 42,80
Cash on hand 0.07 0.07
64,77 54.88
9. Contract Assets [® Crores
|Particulars Current
st March, 2025 St March. 2024
Conlracl Assets from coniracts 1.45 272
Contract Assets from annual maintenance contract services 2.54 1.57
Less! Impaiment Allowance (0.58) -
3.41 4.29

The moveman! for afowance for doubtful contract asset during the year are as foll

Particulars

31st March, 2025

Opening Balance

31st March, 2024

= e

- (0.09)
Allowance provided / d during ihe year (0.58) 0.09
Closing balance {0.58) -
10. Other Assets {z_Crores)
Particulars Non-current Current

31st March, 2025 31st March, 2024 31st March, 2025 31st March, 2024
Prepaid Graluity (refer note 28) 0.11 007 = -
Capital Advances Q.01 0.24 - -
Balance with Government Authorilies - 0.55 1.73 2.05
Vendor Advances - - 6.65 18.57
Prepaid Expenses 10.43 20.94 16.61 16.36
Accured Income - - 2.88 1.33

10.55 21.81 27.85 38.31
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Blue Star Englneering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financlal Statements for the year ended 31st March 2025

11(a)

11(b)

Share capltal

Authorised share capital
31st March, 2025 31st March, 2024
No. (¥ _Crores) No. (¥ Crores)
10% Cumulative redeemable preference shares of
# 100 each 18,00,000 18.00 18,00,000 18,00
Equity shares of 2 each 5,50,00,000 11.00 5,50,00,000 11.00

Terms & rights to preference shares :

The preference shares shall rank for the dividend in priority to the equity shares of the Company in the event of increase in share capital or winding up of the Company up to amount
of dividend or any arrears of dividend. Preference share holders will not have any further right to parlicipate in the profils or assels of the Company.

Terms/rights attached to equity shares

The company has only one class of Equity Shares having par value of Z 2 per share. Each share holder is enilled to one vote per share. In the event of liquidation of the company,
the holders of equity shares will be entitled to receive remaining assets of lhe company, after distribution of all preferential amounts. The distribution will be in the proportion of

number of equity shares held by the sharehalders.

Issued and subscribed and paid up Equity share capital

Equity Shares of ¥ 2 each issued, subscribed & fully paid up

Particulars

31st March, 2025

31st March, 2024

No. of shares Amount No. of shares Amount
Al the beginning of the year 5,29,25,052 10.58 5,29.25,052 10.59
Issued during the year - - - -
Outstanding at the end of the year 5,29,25,052 10.59 5,29,25,052 10.59

Details of shareholders holding more than 5% equity shares in the Company

Name of the shareholder

31st March, 2025

31st March, 2024

Numbers % holding in the class Numbers % holding in the
class
Blue'Slar Limited, the Holding Company and its 5,29,25,052 100.00% 5,20.25.052 100,00%
Nominees

Shareholding pattern of promoters and changes in

holding during the year

Name of the shareholder

31st March, 2025

31st March, 2024

% Changes during

Nominees

Numbers % holding in the class Numbers % holding In the the year
class
Blue Star Limited, the Holding Company and its 5.29,25,052 100.00% 5,29,25,052 100.00% 0%

There were no shares issued for consideration other than cash during the period of 5 years immediately preceding the reporting date.

Other Equlty-Nature & purpose of Reserve

Securities premlum — Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium received on those
shares have been transferred to “Securities Premium Reserve”. These reserves shall be used in accordance with the section 52 of the companies Act, 2013 as amended from time

to time.

Capital reserve -The capital reserve recognised in the financial statements denote the excess of the Nel Assels acquired over the amount of consideration transferred in business
combinalion transactions. These reserves shall not be utilised for payment of dividend.

General reservel retained eamings - General reserve is created out of the profits eamed by the Company by way of transfer from surplus in the statemnent of profit and loss. The
Company can use this reserve for payment of dividend and issue of fully paid-up and not paid-up bonus shares.

Page 21 of 44



Blue Star Englneering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financlal Statements for the year ended 31st March 2025

Other Equity
For the year ended March 31, 2025 (¥ Crores)
Particulars Reserves & Surplus
¢ .
Share Premium Capltal Reserves Retalned Earning Total Other Equity
As at April 1, 2024 18.84 77.62 160.67 257.13
Adjustment during the year (refer note :38) 0.37 - - 0.37
Profit for the year - - 40.17 4017
Other Comprehensive Income/(loss) - - 0.07 0.07
As at March 31, 2025 19.21 77.62 200.91 297.74
For the year ended March 31, 2024 (¥ Crores)
Partlculars Reserves & Surplus
h .
Share Premium Capltal Reserves Retained Eaming Total Other Equity
As at April 1, 2023 20.89 77.62 114.39 212.90
Adjustment during the year (refer note :38) (2.05) - - (2.05)
Profit for the period - - 46.35 46.35
Other Comprehensive Income/(loss) - - (0.07) (0.07
As at March 31, 2024 18.84 77.62 160.67 257.13
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

12 Trade Payables

(¥ Crores)
Particulars 31st March, 2025 31st March, 2024
Dues of micro enterprises and small enterprises (refer below note) 3.32 3.98
Dues of other than micro enterprises and small enterprises 66.26 78.34
Total Payable 69.58 82.32

Dues to Micro and Small Enterprises Disclosure

This information has been determined to the extent such parties have been identified on the basis of information available
with the Company.

Disclosure as per section 22 of MSME Act (¥ Crores)
Particulars 31st March, 2025 31st March, 2024

(a) (i) Principal amount remaining unpaid to any supplier at the end of
accounting year 3.32 3.98
(ii) Interest due on above

(b) Amount of interest paid by the buyer in terms of section 16 of the Act

(c) Amount of interest due and payable for the period of delay in making

payment (which have been paid but beyond the due date during the year - -
(d) Amount of interest accrued and remaining unpaid at the end of each
accounting year - -

(e) Amount of further interest remaining due and payabie even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Act, 2006

The information has been given in respect of such vendors to the extent they could be identified as "Micro and Small
Enterprises' on the basis of information available with the Company.

* Interest on overdue balances of micro and small enterprises is fully provided. Interest provided is unclaimed by the vendor.
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612

Notes to Financial Statements for the year ended 31st March 2025

17 Provisions

(¥ Crores)

Particulars

Current

31st March, 2025

31st March, 2024

Provision for employee benefits (refer note 28)
Provision for Gratuity

Provision for Compensated absences 1.21 1.21
Provision for Additional Gratuity - L
Total (A) 1.21 1.24
Other provisions

Provision for warranties 17.12 9.43
Provision for forseeable losses - 0.59
Total (B) 1712 10.02
Total (A+B) 18.33 11.23

Provision for warranties

Warranty is provided to the customer for a period of 12-60 months from the handing over of the project and on sale of traded goods. A
provision is recognised for expected warranty claims comprising of claims for material, spares,labour and other items in connection with the
sale/contract on jobs completed during provision periods and on warranty provided on sale of traded goods, based on past experience of such

claims.

[Movement in provision for warranty

31st March, 2025

31st March, 2024

Balance as at 1st April 9.43 7.59
Provision made during the year 9.32 5.46
Utilized /Adjusted during the year (1.63) (3.61)
Balance as at 31st March 17.12 9.43

Movement in provision for forseeable losses

31st March, 2025

31st March, 2024

Balance as at 1st April 0.59 0.94
Provision made during the year -

Utilized /Adjusted during the year (0.59) (0.35)
Balance as at 31st March - 0.59
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Blue Star Engineering & Electronics Limited

CIN No : U7020cMHZ010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

18. Income tax

A) Current tax asset / (liabilities)

(¥ Crores)
Particulars 31st March, 2025 31st March, 2024
Opening Balance (18.64) (12.57)
Less: Current tax payable for the year (13.20) (16.42)
Add: Taxes paid (Net of refund) 11.37 10.35
Closing Balance (20.47) (18.64)
B) Deferred Tax Assets

(¥ Crores)

Particulars 31st March, 2025 J1st March, 2024

Deferred Tax Asset - [A]

Provision for loss allowance 4.02 3.51
Provisions made disallowed and allowed only on payment basis 0.37 0.13
Lease Liablities 0.23 -
Written Down Value of Fixed Assets - 0.05
Deferred Tax Liability - [B]
Written Down Value of Fixed Assets (0.41) -
Right of use of assety (0.24) -
Others - (0.04)
Net Deferred Tax Asset - [A-B] 3.97 3.64
C) Movement in Deferred Tax Assets

(¥ Crores

Particulars

Charge/ (Credit) to Statement of P&L

31st March, 2025

31st March, 2024

Deferred Tax Asset - [A]

Provision for loss allowance (0.51) 0.04
Provisions made disallowed and allowed only on payment basis (0.24) (0.07)
Lease Liablities (0.23) -
Written Down Value of Fixed Assets 0.05 (0.07)
Others - 0.02
Deferred Tax Liability - [B]

Written Down Value of Fixed Assets 0.41 -
Right of use of assets 0.24 -
Others (0.04) 0.02
Net Deferred Tax Asset - [A-B] (0.32) (0.07)

D)Reconciliation of tax expense and the accounting profit multiplied by India’s dom
March, 2024 :

estic tax rate for 31st March, 2025 and 31st

(¥ Crores)
Particulars For the year ended
31st March, 2025 31st March, 2024
Accounting profit before income tax 53.03 62,73
Income tax at India's statutory income tax rate of 25.168% (31 March 2024: 25.168%) 13.35 15.79
Expenses disallowed for tax purpose 0.24 0.19
Benefit of lower tax rate on account of certain income/ exp. [(0.77) 0.12
Disallowance on depreciation of investment properties 0.04 0.28
At the effective income tax rate 12.86 16.38
E) Income tax expense reported in the statement of profit and loss
(¥ Crores)
Particulars For the year ended

31st March, 2025

31st March, 2024

[Profit or loss Section
Current Income tax:

Current tax 13.18 16.45
Total current income tax charge 13.18 16.45
Deferred tax:

Deferred tax credit/ charge recognised in the statement of profit and loss (0.32) (0.07)
In tax exp reported in the stat t of profit or loss 12.86 16.38

F) Income tax expense reported in the other comprehensive income

(¥ Crores)

Particulars

For the year ended

31st March, 2026

31st March, 2024

Profit or loss Section .
Current Income tax:
Remeasurement gain/(loss) on defined benefit plans

0.02

(0.02)

tax exp reported in the other prehensive |

0.02

(0.02
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

19. Revenue from operations

(¥ Crores)

Particulars For the year ended
31st March, 2025 31st March, 2024

Revenue from operations
Sale of products 284,12 312.64
Sale of Services 60.15 52.96
Contract revenue - 12.08
Rental Income 3.57 3.42
Other operating revenue
Sale of Scrap 0.00 0.03
Provisions and liabilities no longer required, written back 3.31 1.87
Commission Income 2.51 0.01
Total revenue from operations (refer note 40) 353.66 383.01
20. Other income (& Crores)

Particulars

For the year ended

31st March, 2025

31st March, 2024

Finance Income

- Inter-Corporate deposit 9.63 10.83

- Banks 4.31 1.37
Other non-operating income
Net Translation gain on monetary assets/liabilities 0.07 0.08
Net gain on sale of investments in mutual fund 3.19 0.68
Interest on Financial Assets 0.17 -
Profit on sale of Investment Property & PPE 12.14 -
Other Income 0.44 0.06
Total 29.95 13.02
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Blue Star Enginzering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

21. Cost of Raw Material and Components Consumed

(¥ Crores)

Particulars

For the year ended

31st March, 2025

31st March, 2024

Cost of material consumed and project costs 27.54 31.49
Total cost of material consumed and project costs 27.54 31.49
[Purchase of Stock in Trade 209.88 | 239.07 |

Changes in Inventories of traded goods

Inventories at the end of the year

Traded goods 42.82 49.42

42.82 49.42

Inventories at the beginning of the vear

Traded goods 49.42 39.40
. 49.42 39.40

(Increase) / Decrease in inventories 6.60 (10.03)

22. Employee benefits expense (% Crores)

Particulars

For the year

ended

31st March, 2025

31st March, 2024

Salaries, wages and bonus 38.62 36.29
Contribution to provident and other funds 1.39 1.38
Gratuity expense (refer note 28) 0.35 0.36
Other employment benefits (refer note 28) 0.51 0.59
Directors sitting fees 0.11 0.11
Expenses on employees stock option of the holding company* 0.21 -
Staff welfare expenses 0.75 0.51
41.95 39.25

*During the year ended March 31, 2025, the Parent Company implemented “BLUE STAR EMPLOYEES STOCK OPTION SCHEME - 2024".
The Plan enables grant of stock options to the eligible employees of the ultimate Parent Company and its subsidiaries. During the year, the

Company has recognized an expense of ¥ 0.21 crores (March 31, 2024 - T Nil).

23. Depreciation and amortization expenses

(¥ Crores)

Particulars

For the year

ended

31st March, 2025

31st March, 2024

Depreciation on Property Plant & Equipment 1.38 1.11
Amortization of Intangible Assets 0.10 0.06
Depreciation on Investment Properties 1.13 1.28
Depreciation on right-of-use of Asset 0.22 -
2.83 2.45
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

24, Finance costs

(¥ Crores)

Particulars

For the y

year ended

31st March, 2025

31st March, 2024

Interest and finance charges on financial liabilities carried at amortised cost

Interest on Bank borrowings 0.12 0.13
Bank charges 0.31 0.50
Interest on lease liabilities 0.10 B
Interest on delayed payment of tax 0.01 0.13
0.55 0.76
25, Other expenses (% Crores)
Particulars For the year ended
31st March, 2025 31st March, 2024
Stores and spares consumed 0.02 0.01
Rent 2.68 3.07
Rates and taxes 1.21 0.44
Power and fuel 0.57 0.10
Insurance 0.26 0.21
Repairs and maintenance 0.47 0.38
Advertising and sales promotion 0.75 1.13
Conference Expenses 0.01 0.00
Communication Expenses 0.96 0.90
Freight and forwarding charges 2.47 3.07
Travelling and conveyance 9.19 9.76
Printing and stationery 0.23 0.25
Legal and professional fees 12.15 6.22
Payment to auditors (Refer details A below ) 0.33 0.29
Corporate social responsibility expenses (Refer details B below) 0.95 0.77
Loss on sale of property, plant, and equipment (net) - 0.02
Bad debts / advances written off - 1.01
Provision for doubtful debts and advances and expected credit loss (net) 2.06 (0.14)
Miscellaneous expenses 1.22 1.48
Share Service charges (refer note 29) 5.70 1.32
41.23 30.29
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

A. Payment to auditors (¥ Crorési
Particulars 31st March, 2025 31st March, 2024
As auditor
Audit fee 0.19 0.19
Limited review 0.07 0.07
Tax audit 0.03 0.03
In other capacity
Other services 0.02 -
Reimbursement of expenses 0.03 0.01
0.33 0.29
B. Corporate social responsibility expenses (¥ Crores)
Particulars 31st March, 2025 31st March, 2024
iy Amount required to be spent by the company 0.95 0.77
if) Amount of expenditure incurred 0.95 0.77
iiiy Shortfall/ (Excess) during the end of the year - -
iv) Total of previous year shortfall / excess - -
v) Reason for shortfall - -
vi) Nature of CSR activities Diagnostic support Diagnostic support
programme programme
vii) Details of related parties NA NA
viil)Where a provision made with respect to a liability by entering into a contractual obligation, the NA NA
mavement in the provision during the year shown separately
C. The company has made political contribution of ¥ Nil during FY24-25 (FY 23-24 ¥ Nil)
26. Earning Per Share (EPS)
The following reflects the income and share data used in the basic and diluted EPS computations : (¥ Crores)

Particulars

31st March, 2025

31st March, 2024

Profit attributable to equity share holders of the company 40.17 46.35
Weighted average number of Equity shares 5,29,25,052 5,29,25,052
Basic and diluted earnings per share 7.59 8.76
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to FInanclal Statements for the year ended 31st March 2025

27 Critlcal accounting Judgements and key sources of estimation uncertainty

The preparation of financial its requires mar t to make judgements, estimates and assumptions about the reported amounts of
assets and liabilities, and, income and expenses that are not readily apparent from other sources. Such judgments, estimates and associated
assumptions are evaluated based on the Company's historical experience, existing market conditions, as well as forward looking estimates
including estlimation of the effects of uncertain fulure events, which are believed to be reasonable under the circumstances. Aclual results may
differ from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affecls only that period or in the period of the revision and future
periods if the revision affecls both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the pracess of applying the Company's
accounting policies and that have the most significant effect on the amount recognised in the financial statements and/or key sources of
estimaltion uncertainty that may have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
1he next financial year.

tod

Exp cost of fetlon of it

For the purpose of arriving at Revenue from construction contracts, the Company's Management estimates the cost to completion for each
project. Management systematically reviews future projected costs and compares the aggregate of costs incurred to date and future cost
projections against budgets, based on which, proportionate revenue (or anticipated losses), if any, are recognised.

Contract variations

Contract variations are recognised as revenue to the extent that it is probable that they will result in revenue which can be reliably measured
and is probable that the economic benefits associated will flow to the Company. This requires the exercise of judgement by management,
based on prior experience, the contract terms, manner and terms of settlement, etc.

Rebates and discounts

The Company provides rebates and discounts to its dealers and channel partners based on an expectation of velumes to be achieved and
parameters such as exclusivity in marketing the products of the Company, quality of showroom among other parameters. This involves a
certain degree of estimation of whether all the parameters to provide discounts have been achieved. Provision for discount and rebates is
based on the Company’s past experience of volumes achieved vis-a-vis largets and expected volumes to be achieved for the year.

Warrantles

Provision for warranty costs in respect of products sold which are still under warranty is based on the best estimate of the expenditure that will
be required to settle the present obligation at the end of the reporting period. Warranty costs are estimated by the management based on
specific warranties, claims and claim history. Provision is made for estimated liability in respect of warranty cost in the year of sale of goods.
Inventory

The Company has a defined policy for provision of slow and non-moving inventory based on the ageing of inventory. Obsolete and other non-
saleable invenlory are adjusted to reflect the recoverable value of inventory.The Company reviews the policy at regular intervals.

Employee benefit plans

The present value of defined benefit obligations is determined on an actuarial basis using a number of underlying assumptions, including the
discount rate and expected increase in salary costs. Any changes in these assumptions will impact the carrying amount of obligations.

Useful lives of property, plant and equipment and Intanglble assets

Management reviews the useful lives of property, plant and equipment and intangible assels at least once a year. The lives are dependent
upon an assessment of bolh the technical lives of the assets and also their likely economic lives basedon various intemnal and external factors
including relative efficiency and operating casts. Accordingly depreciable lives are reviewed annually using the best information available to the
Management

Fair value of ial instr

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using valuation techniques including the DCF madel. The inputs to Ihese models are laken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

Impairment of financial assets

The impairment provision for financial assets (other than trade receivables) are based on assumptions of risk of default and expected loss
rates. The Company makes judgements aboul these assumptions for selecting the inputs to the impaiment calculation, based on the
Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period,

Trade receivables are stated at their nominal values as reduced by appropriate allowances for estimated irecoverable amounts which are
based on the aging of the receivable balances and historical experiences. Individual trade receivables are written off when management
deems them not be collectible.

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the following :

i. Trade receivables

ii. Financial assets measured at amortised cost (other than trade receivables)

iii. Financial assets measured at fair value through other comprehensive income (FVTOCH)

In case of Irade receivables, the Group follows a simplified approach wherein an amount equal to lifelime ECL is measured and recegnised as
loss allowance.

In case of other assets (listed as (i) and (jii) above), the Group determines if there has been a significant increase in credit risk of the financial
asset since initial recognition. If the credit risk of such assets has not increased significanly, an amount equal to 12-month ECL is measured
and recognised as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and
recognised as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, the Group reverts to recognizing impairment loss allowance based on 12-month ECL.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of outcomes, taking into
account the time value of money and other reasonable information available as a result of past events, current conditions and forecasts of
future economic conditions.

As a practical expedient, lhe Group uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix is
prepared based on hislorically observed default rates over the expecled life of trade receivables and is adjusted for forward-looking estimates.
At each reporting date, the historically observed default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Consolidated Statement of
Profit and Loss.

Income taxes and Deferred taxes

Provision of current and deferred tax liabilities is dependent on Management estimate of the allowability or olherwise of expenses incurred and
other debits 1o profit or loss. Deferred tax assets are recognized for unused tax losses to the extent that itis probable that taxable profit will be
available against which the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax

assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Significant judgements are also involved in delermining the provision for income taxes, including amount expected to be paid/recovered for
uncertain tax positions, In assessing the probable outcome of the uncertain tax positions management considers the expert advice, past
pronouncements, judgements on the matter under litigation, changes in regulations and related interpretations and accordingly, determines the
amount of requisite tax provisions and / or contingent liability disclosures, as applicable. The actual outcome cf the uncertain tax positions
could be different than those estimated by the mar

E tad

t
b

cost of

of projects / Long term service contracts
For the purpose of amiving at Revenue from projects, the Company's Management estimates the cost to completion for each project.
_ Management systematically reviews future projected costs and compares the aggregate of costs incurred to date and future costs projections
against budgets, on the basis of which, proporlionate revenue (or anticipated losses), if any, are recognized.
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Blue Star Engineering & Electronlcs Limited
CIN No : U70200MH26 10PLC204612
Notes to Finaocial Statencents for the year ended 315t March 2025

25 Related party disclosure
a) Name of the Related parties where control exlsts [rrespective of whether transactions have occurred or not.

Related partles where controls exists- Parent Company
Blue Star Limited

Fellow y with whom are done
Blue Star Climatech Ltd
Blue Star Systems and Solutions LLC

Post-employee benefit entltles
Elue Star Foundation

Key Management Personnel

Mr. Vir Advani, Chairman

Mr. B Thiagarajan, Director

Mr. Nikhil Ramakrishna Soheni, Director

Mr. Prem Kaliiath, Chief Executive Officer

Mr. Arvind Balaji, Non-Executive and Independent Director

Mr, Vikram Nirula, Non-Executive and Independent Director
Mrs. Suneina Murthy, Non-Executive and Independent Director

{f Crores)
Particulars For the ended
v} (Transaclons wih rolated parfles

3stMarch, 2025 | 3iat March, 2024

Blue Star Limited
income;
Cortract Revenue - 113
Sale of Produdts 0.30 0.00
Rent income 3.57 342
Expenses:
Purchase of Stack -in -Irade 0.12 0.11
Shared Service charges 570 132
[Espensss on employees slock option of the holding company 021 -
Rembursamert of Expanses 0.83 0.08
Blue Star Foundation
G5R Payment 0.20 0.20
fius Star Systoms and Solons LG
Reimbumement of Evpenses - 038
For the year ended
<) |Sitstandipq balances 15t March, 2025 | 31st March, 3024
Blue Stay Lim|ted
| due
Trade Receivables {5.11) 0.11
Security Deposit (2.56) (2.56)
d) {Key Management personnel compensation 31al March, 2025
Shorl term employee benefits

Remuneration Pald / Payable {including
commlsslon)

Prem Kallialh 2,69 274
‘Yogesh Joshi 087 075
Sitting fees to Non-Executlve and Independent Director

Anrvind Balaji 0.04 0.04
Vikram Nirula 0.04 005
Sunalna Murthy 0.04 0.03
G to Non-Executlve and Director

| Arvind Balaji 008 008
Vikram Nirula 0,08 0.09
Sunaina Murthy 0.08 0.09

€) |Loans to telated parties st March, 2025 31st March, 2024

Blue Star Limlted

[Buginning of the year B5.00 120.00
Loars sdvanced 245,00 85.00
Laan repayment received {205.00) (120.00)
Interent charged 5.79 8.11
Interest roceived (5.79) 8.11)
End of tho year 125.00 85.00
Blue Star Climatech

Beginning of 1ha year 35.00 35.00
Loans advanced 128.00 3500
Lean repayment received (83.00) ({35.00)
Interest chorgod 3.84 272
Imerest taceved (3.84) 272)
End of the year 80.00 3500
Prem Kalliath

Beginning of the year 0.12 0.14
Loan Recovery {o.01) (0.01)
End of the year 0.1 0.12
Yogesh Joshl

Beginning of the year 003 0.03
Loan Recavery (2,00} (0.00)
End of the year 0.03 0.03
Mote: 1) Abeve 2 amourt are base amawt exculding laves

2) £ the ksbbties for gratuty and laave ancashment are provided on actuarial basis for he Company as a whole,
the amounls pertaining to Lhe Directors are nol included abova,
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30, Derlvative Instruments and attached forelgn currency exposure

The Company has a well-defined lorex risk managemenl pelicy which ensures proective and regular and ing of foreign p Financial risks relating to
changes in exchange rates are hadged by forward and opians contracts. The hedging strategy is used towards managing currency fluctuation risk and the Company does not use foreign

exchange forward and options coniract for trading or speculative purposes.
Forward and options contract are falr valued at each reporting date. The resultant gain or loss of forward and option contract is recognised in the Statement of Profit and Loss,

Commodity fisk Is mitigaled by entering inlo annual rate contracts with major suppliers which is factored in pricing decisions. This approach provides sufficient mitigation against volatility in

commeodity rates

a) Derlvative Instruments: Forward contract outstanding as at Balance Sheet date
There are no forward / option confract outstanding as on 31t March 2025, (31st March 2024 : Nil)

b) Particulars of Un-hedged foreign Currency Exposure as at the Balance Sheet date
Particulars As at 315t March, 2025 As at 31st March, 2024
Foreign Currency Amount In ¥ Crores Amount In Crores
Forelgn Currency Forelgn Currancy
In Crores in Crores
Bank balances
AED .00 (0] 0o 0.01
EUR .04 .33 101 052
CAD [i[] 100 100 =
usn 05 A0 10 a12
Recelvablen
AED .00 10 00 0.10
CAD .00 04 .00 0.04
EUR 102 7T .02 L 0id
GBP .00 .08 0.00 .08
JPY .22 13 o2z 12
usD .11 54 D.a 11,82
Payables
AED 6.00 [XL] .00 [XE]
CAD o.00 0.03 .00 0.00
EUR 0.03 238 .01 B3
GBP = - .01 81
Y 178 101 KE] EF]
MY 0.00 oo 2.00 .01
UsD 0.08 ETE 0.14 1157
CHF - - - -
The un-hedged forsign currency exposures have been given in respect of ies other lhan i currency of the pany
31. Financlal Instruments
(¥ Crores)
Particulars As at March 31, 2025 As at March 31, 2024
FVTPL Amortised Cost Total Total Fair FVTPL Amortised Cost Total Total Fair
Carrying value Carrying value
value value
Financial Assets
Investments (refer note 6) 2041 20.41 2041 30.02] 30,02 30.02]
Trade receivables (refer note 7) 51.82 5182 51.62 87.23 87.23 87.23
Cash & bank balances {refer note 8 ) 84.77 84.77 64.77 5488 5488 54.88
Loans (refer note 4a) 205.55 205.55 205,585 120,63 120.63 120.63
Other financial assets (refer note 4b) 1.25 1.25) 1.25 1.14 1.14 1.14
20.41 323.40] 343,81 343.81 30.02| 263.88 293,90 292,90
Einancial Liabilities
Trade payables (refer note 12) 69.59) 69.59) 68.59 82.32 82.32 82.32
Lease Liablities (refer note 13) 094 0.94 0.94 7 - -
Olher financial liabilities (refer note 12) 2.82] 2.82] 2.62] 2.56 2,58 258
B 73,34 73.34) 73,34 - 84,90} 84,501 84,90
Manageinent has assessed Lhat Cash and cash equivalents, Other balances wilh banial, Loans, Tiade receivables, Other financiol nsasts, Trada payabins, Borrowings, Lease babites and Other financial labites carmed a1 amoftsed cost

approximate their carrying amounts largely due o the short-term maturities of these instruments,
32, Falr value hierarchy

Quantitative disclosures falr value measurement helrarchy as at 31at March 3025

{t Crotes)
Sy Un

Particulars d prices ™ g
Date of Valuation Total In active markets |ebzarvabile inpuls| observable inputs
{Levelt} (Level 2) {Level 3)

Assets for which falr values are disclosed:

Investment property (refer note 3b) March 31, 2025 56.25 - - 56,256
Assets measured at falr value

v miutual fund [rafer note B) March 31, 2025 20,41 - 20.41 -
Aswets for which Lair values are disclosed:

propety (refer nate 3b) March 31, 2024 7336 - - 73.36
Assets measured ot falr vakie
Invostmend in mutual fund {refar nate 8} Mareh 31. 2024 3002 - 3n.02 =

There have been no Iransfers between Level 1, Level 2 and Level 3 during lhe year
Valuation technique and key Inputs used to determine falr value:

1. Level-2:
Mutual Fund - quoted price in the active market

2, Level -3
Investment Property - Based on valuetion report of independent valuer
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33.

i lal sk ¢ abiectl and policl

The Company's principal financial liabilities comprise of short tenured borrowings, trade and other payables and financial guarantee contracts. Most of these liabilities relate to
financing Company’s working capital cycle. The Company has trade and other receivables, loans and advances that arise directly from its operations. The Company also enters
into hedging transactions to cover foreign exchange exposure risk.

The Company is accordingly exposed to market risk, credit risk and liquidity risk,

The Company’s senior management oversees management of these risks. The senior professionals working to manage the financial risks and the appropriate financial risk
govemance framework for the Company are accountable to the Board of Directors. This process provides assurance that the Company's financial risk-taking activities are
govemed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with Company's policies and overall risk
appetite. Al foreign currency hedging activities for risk management purposes are carried out by a specialist treasury team that have the appropriate skills, experience and
supenvision. In addition, independent views from bankers and currency markel experts are obtained periodically to validate risk mitigation decisions. It is the Company's policy
that no trading in derivatives for speculative purposes shall be undertaken.

The Board of Directors review and agree policies for managing each of these risks which are summarised below:
Market sk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise currency rate
risk and interest rate risk. Financial instruments affected by market risk include loans and borrowings, deposits, advances and derivative financial instruments.

The Company's activities expose it to a variely of financial risks, including the effects of changes in foreign currency exchange rates and interest rate movement.
Foreign currency risk

Foreign cumency risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in foreign exchange rales. The Company
transacts business in local currency and in foreign currency, primarily US Dallars, The Company has foreign currency trade payables and receivables and is therefore, exposed
to foreign exchange risk. The Company may use forward contracts or foreign exchange options towards hedging risk resulting from changes and fluctuations in foreign
currency exchange rate. These foreign exchange contracts, carried at fair value, may have varying maturities varying depending upon the primary host contract requirement
and risk management strategy of the company.

Foreign currency sensitivity

The following table demonstrates the sensitivity in the USD, Euro and other currencies to the funclional currency of the Company, with all other variables held constant. The
impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilities including foreign currency derivatives.

Effect on profit before tax
Particulars Change in currency
exchange rate For the Year Ended | For the Year Ended
March 31, 2025 March 31, 2024

US Dollars +5% 0.08 0.10
-5% (0.08) (0.10)

Euro +5% 0.03 0.02]
-5% (0.03) (0.02)

CAD +5% 0.00 0.00
-5% (0.00) (0.00)

JPY +5% (1.56) (0.91)
-5% 1.56 0.91

AED +5% (0.00) (0.00)
-6% 0.00 0.00]

MYR +5% (0.00) (0.00)
-5% 0.00 0.00

CHF +5% - -
-5% - -

GBP +5% 0.00] (0.01)
-5% (0.00) 0.01
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4.

35 (a).

Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The company is exposed to
credit risk from its operating activities, primarily trade receivables and from its financing activities, including deposits with banks, foreign exchange transactions and other
financial instruments.

1.Trade recelvables

Customer credit risk is managed by each business unit subject to the Company's established palicy, procedures and controls relating to customer credit risk management,
Trade receivables are non-interest bearing and are generally on credit term in line with respective industry norms. Outstanding customer receivables are regularly monitored.
The Company has no concentration of credit risk as ihe customer base is widely distributed both economically and geographically. (refer note 6 for detailed ageing)

2.Fl 1 Instr and cash deposit

Credit risk from balances with banks and mutual funds is managed by Company's treasury in accordance with the Board approved policy. Investments of surplus funds,

temporarily, are made only with approved counterparties, mainly bank fixed deposits and mutual funds, who meet the minimum threshold requirements under the counterparty
risk assessment process.

Liquidity risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The Company's
objective is to, at all imes maintain optimum levels of liquidity to meet it cash and collateral requirements. The Company closely monitors its liquidily position and deploys a
robust cash management system. It maintains adequate sources of financing including loans, debt, and overdraft from both domestic and international banks at an optimised
cosl. It also enjoys strong access to domestic and intemational capital markets across various debt and hybrid instruments

The table below summarise the maturity profile of the company's financial liabilities based on contractual undiscounted payments:

Al i s
Particulars 31st March, 2025 31st March, 2024
Less than 1 year More than 1 year Total Less than 1 year |More than 1 year |Total
Trade Payables 68.59 - 69.59 82.32 - 82.32
Lease Liablities 0.20 0.74 0.94
Other Financial Liabilities - 2.82 2.82 - 2.58 2.58

Capltal management
Capilal includes equity attributable to the equity holders of the company and net debt.

Primary objective of Company's capital management is to ensure that it maintains an optimum financing structure and healthy returns in order to support its business and
maximize shareholder value.

The Company manages its capital structure and makes adjustments, in light of the changes in economic conditions or business requirements.

Disclosure u/s 186(4) of the companles Act, 2013

During the year the Company has placed Inter Corporate Deposits (ICD) with holding company Blue Star Limited & fellow subsidiary company Biue star Climalech Ltd
aggregating to Rs 125 Crores and Rs 80 Crores for financing the working capital requirments and capex requirments of the business respectively
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36 Contingent liabllities

3

3

E]

4

Future cash outflows in respect of matlers i i d are d i only on receipl of judgments / decisions pending at various forums/authorities. The g does nol expect these claims lo
succeed and accordingly, no provision for the conlingent liability has been r ized in the i
The Company's pending Itigations comprise of proceedings pending wilh tax authorities, The Company has reviewed all s pending liligalions and pi dings and has pravided for where pr
are required and disclosed contingent liabilities where licable, in ils ial The Company does nol expecl lhe outcome of these proceedings lo have a material adverse effecl on tha financial
statemenls.
{F Crores)
31st March, 2025 31st March, 2024 |
not acknowledged as debls - 25
1.22 22
2.31 .23

Income tax matlers - 17.66
Total 3.53 20.56

7 Commitments

¥ Crores)
Particulars 31st March, 2025 31st March, 2024
Estimated amount of ining to be d on capial account
and not for (et of ad ) - 0.91
8 During the previous year, the company received a nolice from the Stamp Duly Callector Office for non-payment of stamp duty amounling to Rs. 984 lakhs for Lhe business purchase transaclion of D S Gupta
Conslruction Private Limiled carried out during FY 2010-11, Based on lhe legal opinion oblained, the Company applied for the Amnesty scheme in February 2024 and provided Rs. 205 lakhs.
As per lhe 1erms laid down in the said scheme, approved by the Honourable High Court in 2010-11, such payment of slamp duty is adjusled in the Securilies Premium account, In accordance with the Scheme of
Arrangement between Blue Star Eleciro Mechanical Limiled (lhe Company) and its & Creditors, duly approved by the Honourable High Court of Judicature al Bombay vide ils order daled March
2011. During the year, the Company received the final order from the Stamp Duty Colleclor Office on 13 February 2025, wherein the amounl payable on account of stamp duly was determined lo be Rs. 168
lakhs. Consequenlly, an excess amount of Rs. 37 lakhs on account of stamp duty, which was adjusted in lhe Securilies Premium account in the previous year, has been crediled back 1o the Securities Premium
account in the current year based on the final order received from the Stamp Duly Collector Office as menlioned above.
9 information : The Company is mainly inlo distribulion and mai of imported pr ional el ics and i i ingly, there are no sep: reportable seg as per Ind
AS - 10B on ‘Operating Segmer.l' and no further disclosures are required.
0 Discl in ion with from with
(a) Disaggregation of revenue
The table below presents disaggregated revenues from contracts with customers for the year ended March 31, 2025 by offerings and tract-lype. The Company believe thal lhis disaggregalion besl depicls how
the nature, amount, liming and uncerlainty of revenues and cash flows are affecled by indusiry, markel and other economic factars:
I (¥ Crores)
[Particulars Year ended 31st March, 2025 Year ended 315t March, 2024
Revenue by segment type Over time At a point in time Total Over time At a point in time Total
Professional electronics and i i Il 63.72 289.94 353.66 53.04 329.86 383.01
Total 63.72 285.84 353.66 53.04 320,96 383.01
(b) Reconciliation of contracted price with the revenue recognized in profit or loss
Crores)
[Particulars 315t March, 2025 | 315t March, 2024
Sale of products al transaction price 284.12 312,64
Less: Reduclion towards variable consideralion componenls - -
Revenue recognised on sale of produts 284.12 312.64
There are no variable consideration in contract price of project revenue.
{c) Revenue reconcilialion for the year (2 Crores)
[Particulars 31t March, 2025 | 31st March, 2024
Opening balance- coniracl assels (net of impairment) 4.29 50
Opening balance contract liabilities* (48.29) {60.83)
Add: Revenue recognised during the year 63.72 53.04
Less: Progress billing during the year (46,41} (42.22)
Closing balance- 27.78 [45.10
Closing balance contract assets (nel of impairment) an 4.20|"
Closing balance contract liabilities including income received in advance 1.21 49.38
*The Company has recognised revenue out of opening contract llabilities 17.59 37,36
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Blue Star Engineering & Electronics Limited
CIN No : U70200MH2010PLC204612
Notes to Financial Statements for the year ended 31st March 2025

42. Leases

43.

Operating lease : company as a lessee

The Company has entered into operating lease agreements for storage locations . Lease rental expenses debited to Statement of Profit & Loss under
rent charges ¥ 2.68 Crores (31st March 2024: ¥ 3.07 Crores).

Operating lease : company as a lessor

The Company has entered into operating lease agreements. . Lease rental income credited to Statement of Profit and Loss is ¥ 3.57 Crores (31st
March 2024 : ¥ 3.42 Crores).

Other statutory information

(i) The company neither holds any benami property nor any proceedings have been initiated or pending against the copmpany for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.
(i) The Company do not have any transactions with companies struck off under companies act 2013 or company act 1956.
(iii) The Company do not have any charges or satisfaction which is yet to be registered with registrar of companies beyond the statutory period,
(iv) The Company has not traded or invested in crypto currency or virtual currency during the financial year.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (intermediaries) with the
understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate
beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (ultimate
beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries,
(vii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as,search or survey or any other relevant provisions of the
income Tax Act, 1961.
(vii) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017
(ix) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year

Previous Year Comparatives
Corresponding figures for the immediately preceding period are disclosed in the financial statements. Previous years' figures have been recompanyed
where necessary to confirm to this year's classification.

For and on behalf of the Board of Directors of
Blue Star Engineering & Electronics Limited

Ul et

Vir 8 Advani Nikhil Sohoni
Chairman Director
Din: 01671278 Din: 06852638
\)p o
b \ff"/
rem Kalliath Yogesh Joshi
EO & Director CFO & Company Secretary

Din: 07249861

Place : Mumbai
Date: April 23, 2025
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